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ABSTRACT 
 
Nowadays one of characteristics of new markets is consideration to capital parameter and effective methods on keeping company value in 
competitive markets. Necessity of this case is having comprehensive knowledge towards company place in financial markets and also effective 
environment on performance of different companies in multiple industries. Hence main purpose of this research is investigating availability 
effect to financial resources and management of working capital on value of accepted companies in Tehran stock exchange for years from 
2007 to 2013. Case study in this research including 90 accepted companies in the market of Tehran stock exchange. Hypotheses based on Dicky 
Fuller test, Shapiro Wilk test, ANOVA test and Hausman test and multi-variable line regression are tested. Independent variable of this research 
is availability to financial resources and working capital management and dependent variable of company value that availability methods to 
financial resources by using three criteria, long term debts, short term debts and new shares are measured. Findings showed that the ratio of 
long term debts and short term debts have negative and meaningful effect on company value and also financial preparation through new 
shares and working capital management have positive and meaningful effect on company value.  
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INTRODUCTION 
 
Nowadays companies are successful whom by recognition of 
effective factors on capital structure and structure of suitable and 
optimized financial preparation prepares their necessary financial 
funds from correct resources of financial preparation so that 
expenditure of company capital reached to minimum and wealth of 
shareholders reached to maximum. The purpose of recognition of 
capital structure is recognition of financial resource combination 
for maximizing wealth of shareholders. Nowadays one of 
characteristics of new markets is consideration to capital 
parameter and effective methods on keeping company value in 
competitive markets. Necessity of this case is having 
comprehensive knowledge towards company place in financial 
markets and also effective environment on performance of 
different companies in multiple industries. In terms of being 
different of internal parameters of different companies and 
industries such as company situation, type of financial preparation 
and financial structure of companies are different. At last 
companies are successful whom by recognition of effective factors 
on capital structure and structure of suitable and optimized 
financial preparation prepares their necessary financial funds from 
correct resources of financial preparation so that expenditure of 
company capital reached to minimum and wealth of shareholders 
reached to maximum. The purpose of recognition of capital 
structure is recognition of financial resource combination for 
maximizing wealth of shareholders (Myers 1984).  

Decisions of financial preparation and investment in companies are 
decisions that both are adopted with providence. In decisions of 
financial preparation, the company applied considerable funds till 
in future can act to its commitments through suppliers of financial 
resources. In investment decisions, company ignores some present 
advantages by consideration to gaining more advantages in future. 
Resources of financial preparation of companies based on their 
financial policies is divided into two parts, internal financial 
resources and external financial resources. In internal financial 
resources, company proceeds to financial preparation from earned 
profit place. It means that instead of dividing profit among 
shareholders, they apply profit in mostly operational activities for 
earning more return and in external financial resources they 
proceed to financial preparation from debts and shares place 
(Abzari et al 2007).  
In present challenging economy by environmental increasing 
pressures and confined external resources, property  and current 
debts means working capital of economic firms is so important and 
optimized management of working capital of firms can consider as 
a competitive advantage for them (Pinot, Raymond 2007).  
Based on place and importance of capital in organizational 
processes, its management is so important. Here working capital is 
generally included into high part of organization capital in all 
organizations especially in organizations by smaller size and its 
management is based on management mechanisms of supply chain 
elements which is so important.  
Working capital of a company is collection of sums in which current 
funds is invested and management of working capital is including 
volume recognition and resource combination and working capital 
usages so that wealth of shareholders will increase (same 
reference).  
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Smith (1980) believes that management of working capital is so 
important because of its effect on risk and profit of company and at 
last on company value. Because investment in working capital is 
included into exchange between profit and risk and decisions 
which tend to increase profit leads to increasing risk and vice versa 
decisions which is focused on declining concentrated risk leads to 
decreasing potential profit (Garsia et al 2007). Hence the purpose 
of present study is that availability to financial resources and 
management of working capital have meaningful effect on company 
value and our expectation of research result is that by correct 
selection of financial preparation method for investment and 
improvement in management of working capital, we can have 
meaningful effect on company value.  

2. Research Literature  
The main purpose of financial management is maximizing wealth 
of shareholders or company value which this is a long term 
purpose. The advantage of this long term purpose including 
consideration to shareholders returns and one of cases that its 
effect is confirmed on value in different tests is policies of financial 
preparation. At present companies for reaching to financial 
resources have many problems such as high interest and so on. So 
by lack of resources, managers for investments use suitable 
methods for reaching to financial resources. Also managing on 
working capital which is an important criterion of liquidity is duty 
of managers (Madrakian, Hassan 2011).  
Financial resources of each economic unit are included into internal 
and external resources. Internal resources including cash currents 
arising operations plus funds of properties sale and external 
resources including borrowing of financial markets and 
distribution of new shares. Financial managers for financial 
preparation proceed operational funds of organization so that they 
turn to foreign markets and here they prefer debt to special value. 
Based on this logic, at first most financial managers turn to 
evaluation of their borrowing capacity and then they make debt 
after special considerations (Roger et al 1990).  
Tables 2-1 and 2-2 show summary of financial preparation 
methods along with their advantages and disadvantages. 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Table 2-1: Methods of short term financial 
preparation 
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Table 2-2: Methods of mid and long term financial 

preparation 

 

 

 
Management of working capital is one of the most important parts 
of management in organization that is responsible for management 

of current property s in daily activities. Basically this part of 
management emphasizes on cash, securities, receivable accounts 
and property s. making balances in these accounts is so sensitive so 
that by each change in environmental factors of organization, each 
one of these accounts is affected. Management of working capital 
should forecast through midterm programming for possibility of 
making balance against changes of environmental factors. Working 
capital is arising difference between current property s (working 
capital) and current debts and they are used as a suitable index for 
investigating ability of company liquidity against repayment of 
current debts. A company has suitable liquidity that can repay all 
its debts. Management of working capital is one of duties of 
financial department that included all current property s of 
company so that he is responsible for recognition of suitable rate of 
current property s in comparison with risk of repayment of current 
debts. On the other words management of working capital is a 
decision in which policy and practical technique for controlling 
current property s in comparison with current debts are selected 
and it maximizes profit of company share (Parsaeean 2007).  
Mustafa (2014) investigated the effect of management of working 
capital on the profit performance of non-financial companies in 
Karachi stock exchange. He resulted that management of working 
capital shows a field on output performance of a company. Hence 
for bigger companies, working capital usually make considerable 
ratio of all their property s.  
Ferdinand et al (2012) in a research investigated company 
ownership and quality of financial reporting and company value. 
They concluded that ownership of stronger company has positive 
relationship with company value and quality of financial reporting 
has negative relationship with company value.  
Simpson (2008) showed the effect of advertisement output on 
value of company market and their rivals. Also he reported that 
disclosure of advertisement outputs leads to increasing company 
value.  
Veptz and Pensa (2007) in a research as capital structure and 
shares return in European countries by using information of 425 
European companies between 1990 and  2005 and also using 
Welch (2004) model considered to investigating relationship 
between different methods of financial preparation for capital 
structure and share return of European companies. Results show 
that there is a meaningful relationship between different methods 
of financial preparation and share return of European companies. 
Also they consider to comparison of this result with the similar 
results of researches in American companies. 
 Muradoglu G and Sivaprasad (2007) investigated if structure of 
value capital is related to investors. They combined theoretical 
framework of Miller Mililani with investment case by estimating 
unusual return on financial leverage portfolios in time series for 
different groups of risk. Their selected panel is company 
information related an interval 25 years in London exchange. They 
divided all present industries in exchange except banks, insurances, 
financial institutions and so on to different group of risk. Results 
showed that return of share owners rights will be increased with 
financial leverage for some groups of risk and some other may be 
declined. For most groups of risk, unusual return will be increased 
when the average of financial leverage increased. For example 
public industries is a risk group in which financial leverage and 
unusual return have positive relationship.  
Welch (2004) considered in a research as capital structure and 
methods of financial preparation and share return in American 
companies. He used information of American companies through 
1962 to 2000 in this research. Results of his research showed that 
companies which use high debt ratio for their financial preparation, 
this ratio effects on their share return and on the other hand there 
is a meaningful relationship between debt and return in this 
research and also this research is the criterion of different 
researches in this case.  

3. Hypotheses of research  
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Hypothesis 1: Ratio of long term debts on company value has 
meaningful effect. 
Hypothesis 2: Ratio of short term debts on company value has 
meaningful effect. 
Hypothesis 3: Financial preparation through distributing new 
shares on company value has meaningful                   effect.  
Hypothesis 4: Management of working capital on company value 
has meaningful effect.  
 

4. RESEARCH METHOD 
This study is an experimental research and from purpose, it is a 
developmental research and it is considered correlation-
descriptive from data collection in which real information are used 
in financial statements of companies for data collection. In this part 
theoretical aspects of topic and practical studies are investigated. 
Also part of needed data by using software and information bank 
are collected. At last data collection and tests by help SPSS and 
other related software is performed. Statistical community of the 
present research is included into all accepted companies in Tehran 
stock exchange. Among present companies, 90 companies are 
selected as a sample.  

4-1 Models and Variables of Research  
General regression model for test of all hypotheses  

CVit=β0 +β1LTDRit β2STDRitβ3SIit+β4WCMit+ β
5 

SIZEit +
β6 ROEitℰit 
LTDR: Ratio of long term debt to all properties  
 𝐶𝐶𝐶𝐶𝑖𝑖𝑖𝑖: Company value 
SIZE: Company value equals to natural logarithm of all properties  
ROE: Rate of shareholders return  
STDR: Ratio of short term return to all properties  
SI: If company will have share distribution in a certain year, it is one 
otherwise zero.  
WCM: Management of working capital 
In the present research based on recognized hypotheses, research 
variables are defined as follows:  
1- Dependent variable of this research is company value. Natural 
logarithm towards shareholders rights to book value in recent 
studies is used as value criterion of company (Lang et al 2003).  
Independent variable: This research investigates availability to 
financial resources and management of working capital that 
availability methods to financial resources is measures by three 
criteria such as long term debts, short term debts and distributing 
new shares.  
STDR: Ratio of short term debts to all properties 
LTDR: Ratio of long term debt to all properties  
SI: If company will have share distribution in a certain year, it is one 
otherwise zero.  
Management of working capital is measures as follows.  
(Receivableaccounts/sale)*365+ (properties/sale)*365-(payable 
accounts/sale)*365 
WCM: Management of working capital 
Controlling Variables: 
SIZE: Company value equals to natural logarithm of all properties  
ROE: Rate of shareholders return  

4-2 Tests of research hypotheses  
4-2-1 Test of Hypothesis 1 

H0: Ratio of long term debts on company value has no meaningful 
effect.  
H1: Ratio of long term debts on company value has meaningful 
effect. 
Results of table 4-1 show optimization of model for hypothesis test. 
Wald test (29.14) and meaningful level (0.000) show being 
meaningful of model for hypothesis test. Results of Wooldridge test 
also show lack of self-correlation among disturbing sentences. 
Declined recognition coefficient is 35 percent. Variable for ratio of 
long term debts as independent variable, company value as 
dependent variable and variables of company value and return of 
shareholders rights as controlling variables in research are 

mentioned. Variable for ratio of long term debts based on 
meaningful level (0.000) in following table has a negative and 
reverse relationship with company value. Controlling variables of 
company value and return of shareholders rights have relationship 
with company value. Based on presence of effect of long term debts 
on company value, hypothesis one of research is accepted.  

 
 
 
 
 
 
 
 

Table (4-1) Test of Hypothesis 1 

 
4-2-2 Test of Hypothesis 2 

H0: Ratio of short term debts on company value has no meaningful 
effect.  
H1: Ratio of short term debts on company value has meaningful 
effect. 
Results of table 4-2 show optimization of model for hypothesis test. 
Wald test (17.88) and meaningful level (0.000) show being 
meaningful of model for hypothesis test. Results of Wooldridge test 
also show lack of self-correlation among disturbing sentences. 
Declined recognition coefficient is 39 percent. Variable for ratio of 
long term debts as independent variable, company value as 
dependent variable and variables of company value and return of 
shareholders rights as controlling variables in research are 
mentioned. Variable for ratio of short term debts based on 
meaningful level (0.000) in following table has a negative and 
reverse relationship with company value. Controlling variables of 
company value and return of shareholders rights have relationship 
with company value. Based on presence of effect of short term 
debts on company value, hypothesis two of research is accepted.  

Table (4-2) Test of Hypothesis 2 
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4-2-3 Test of Hypothesis 3 

H0: Financial preparation through distributing new shares on 
company value has no meaningful effect.  
H1: Financial preparation through distributing new shares on 
company value has meaningful effect. 
Results of table 4-3 show optimization of model for hypothesis test. 
Wald test (27.46) and meaningful level (0.000) show being 
meaningful of model for hypothesis test. Results of Wooldridge test 
also show lack of self-correlation among disturbing sentences. 
Declined recognition coefficient is 46 percent. Variable for 
Financial preparation through distributing new shares as 
independent variable, company value as dependent variable and 
variables of company value and return of shareholders rights as 
controlling variables in research are mentioned. Variable for 
Financial preparation through distributing new shares based on 
meaningful level (0.000) in following table has a positive and direct 
relationship with company value. Controlling variables of company 
value has relationship with company value. Based on presence of 
effect of Financial preparation through distributing new shares on 
company value, hypothesis three of research is accepted.  

Table (4-3) Test of Hypothesis 3 

 
4-2-4 Test of Hypothesis 4 

H0: Management of working capital on company value has no 
meaningful effect.  
H1: Management of working capital on company value has 
meaningful effect. 
Results of table 4-4 show optimization of model for hypothesis test. 
Wald test (34.35) and meaningful level (0.000) show being 
meaningful of model for hypothesis test. Results of Wooldridge test 
also show lack of self-correlation among disturbing sentences. 
Declined recognition coefficient is 28 percent. Variable for 
Management of working capital as independent variable, company 

value as dependent variable and variables of company value and 
return of shareholders rights as controlling variables in research 
are mentioned. Variable for Financial preparation through 
distributing new shares based on meaningful level (0.000) in 
following table has a positive and direct relationship with company 
value. Controlling variables of company value has relationship with 
company value. Based on presence of effect of Management of 
working capital on company value, hypothesis four of research is 
accepted.  

Table (4-4) Test of Hypothesis 4 

 
 
5. RESULTS OF RESEARCH  

Company capability in recognition of potential financial resources 
for preparation of investments and suitable financial programs is 
considered as main factors of growth and development company. 
In this situation using techniques of financial managers is necessary 
in controlling companies affairs. In this research we follow the 
effect of  availability to financial resources and management of 
working capital on value of accepted companies in Tehran stock 
exchange. Findings show that ratio of short and long term debts 
have negative and meaningful effect on company value. It means 
based on increasing ratio of short and long debts, company value 
declined. Also financial preparation through distributing new 
shares and management of working capital has positive and 
meaningful effect on company value. It means that based on 
increasing financial preparation through distributing new shares, 
company value will be increased. Also based on increasing 
management of working capital, company value will be increased.  

6. Propositions for Future researches  
1. The relationship between methods of financial preparation and 
investment sensitivity to cash current in Tehran stock exchange 
2. The survey of availability effect to financial resources and 
management of working capital on company value in accepted 
industries in Tehran stock exchange  
3. The relationship of financial and economic value added and types 
of capital structure should be investigated.  
4. The methods of financial preparation of Iranian companies 
should be studied and also the method for best selection of financial 
preparation must be recognized.  
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